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US - Mexico Trade Reached New Highs

The trade relationship between Mexico and the
United Stales demonstrated another solbid
performance as products traded belween both
countries set a new record at $494 billion in 2012
This past year was also a success as bilateral
trade saw an increase of 7.1%, one of the highest
trade growth rates among the U.S ' largest trading
pariners. Over the 19 years of NAFTA, Irade
between Mexico and the U.S. has sexiupied,
growing 10% annually, a rate that exceeds that of
the U.S. trade with the rest of the world (7%). The
U.S. — Mexico trade is not only bigger than the
GODP of Belgium, Poland or Tamwan, bul is also
highly integrated along a compiex and dynamic
supply chain that reflects the way products are
traded in the 21" century

Since the enactment of NAFTA, Mexican exports
o the U.S. have multiplied by seven, surpassing
$277 billion in 2012, which maintained Mexico's
position as the US' third largest supplier.
Mexico's total exports 1o the U.S. far exceedad
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US imparts from Mexico

the combined exports ol Germany and the UK
($163 billion) in addition 1o combined amount
from Japan, South Korea, Taiwan, and
Singapore ($264 billion). That means that out of
every $100 dollars the U.S. spends abroad, $12
(122%) is spent on Mexican goods For
Mexico, the U.S s by far its largest export
markel, accounting far more than three-quarters
(78%) of lts exports to the world. of which
includes a large amount of intermediate goods
for further procassing

Mexico has traditionally been a leading export
markel for products made in the United States.
However, since NAFTA, U.S. exports to Mexico
have notably accelerated. In 2012, U.S. exports
to Mexico surpassed $216 blllion, making
Mexico the second largest market for US.
products Dunng this period, sales of US.
products to Mexico increased by 420%, in
companson US. total exports only grew by
232%, making Mexico one of the most dynamic

markets for US expors

Last year, Mexico accounted
for 14% of all U.S. exports
worldwide, up from 8.9% In
1993
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In just one year, from 2011
to 2012, U.S. expors lo
Mexico increased by $18
billon. Thus, dollar for
dollar, the 2012 U.S. sales
growth to Mexico Is grealer
than that of any other
market Mexico also buys
more from the U.S. than the
combined purchases made
by China, India, Russia and
Brazil — the BRIC countries

US imports from Mexico. Selectod Products

Doc 2012 Jan Doec 2012
Value Share Annum Vaue Ghare Annual Dec 2012 Jan.Dec 2012

US mmports tram cnangs chanpe Vaue Snare Annual Vale Share Anouval
Mexico b | b ns= AS L) 2778 122 565 W change chamge
Canada 258 146 28 L% 242 143 20 W Crude ON i 110 S2T LA i "= L8 L
Vexcs's mports fom Autos 15 te 47 W tre 118 e W
us AL R S0 Y W Ry 459 €2 W Auto parts T WS 24 I 414 N9 155 W
Canada ue 28 1 I ey 27 258 Wr ATP ar 1Ha 42 b aan 125 i
Cannda’s imporis from QOpte-Flscrmnios o6 Wwo 20 W 120 458 4% 1D
Maxico 20 58 168 = 2535 3 45 W Intormmton & 22 e S22 00 W4 1285 L4 W
us 175 «ba 4 % 2336 508 27 - Communcalions

Torlnteral Trace 812 338 22 L1 1683 M0 45 W Lite Scmnce e se 315§ W AS 78 47 W

Source: US Census Bureau, Statistcs Conada and BANXICO
Value « US billkon dollar
*Advanced Technology Products, US Census Bureau, Foresgn Trace Dwision

TRADE AND NAFTA OFFICE MEXICO'S MINISTRY OF THE ECONOMY WASHINGTON, DC



8 —

NAF TA Related Events

EXPO JOYA GUADALAJARA

April 9"11", 2013

Trade show of jewelry, silver and watches
Location: Expo Guadalajara. Guadalajara, Jallsco
Phone: 52.33.3343.3000

E-mail: contact@expojoya.com.mx

Website: www expojoya.com mx/index php

EXPO IMPRESION GRAN FORMATO Y SUMINISTROS
April 10"12", 2013

A business platform for the printer industry

Location: World Trade Center, Mexico City

Phone: 52 55 4171.2661

E-mall: contacto@expoimpresion com

Website: www expoimpresion.com

EXPO INA 2013

April 10™-12", 2013

Exhibition of goods suppliers and services providers for the
automotive sector

Location: Centro Banamex. Mexico City.

Phone: 52 (55) 5254-1654

E-mall: mmartinez@barreraynoqueira com. mx
Website: www.expoina mx
OIL AND GAS MARKETING PLACE

April 11"-14", 2013

B2B forum that brings logether experts and decision makers of
the oil and gas industries

Location: Cancin Center. Cancin, Quintana Roo.

Phone: 52 (55) 5559 0866

E-mail:

ventas@qrupoalba com,mx
Website: www.ollandaasmarketinaplace com mx

CONGRESO INTERNACIONAL DE LA CARNE

April 16"-18", 2013

Trade fair of meat products, velennary pharmaceauticals,
materials, containers and equipment for the meat industry, along
with seasonings and cooking ingredients.

Location: World Trade Center, Mexico City

Phone: 52 (55) 5580 0205

E-mall: conareso@amea.arg.mx

Website: www.congresointernacionaldelacame.com

THE DAIRY SHOW INTERNATIONAL

April 17"-19", 2013

Exposition of manufacturers of dairy products, and goods
suppliers and services providers

Location: Poliforum Leén, Ledn, Guanajuato

Phone: 52 (55) 5361-4564

E-mall: saguirre@expology,com, mx
Website: www dairyshow.com.mx

EXPO OFICINA 2013

April 22"-24", 2013

Event displaying products and services for office management,
operation and maintenance

Location: World Trade Center, Mexico City

Phone: 52 55.5442 5760

MEXICO SAFETY EXPO / MEXICO FIRE EXPO

April 23"-25", 2013

Exposition of security products manufacturers as well as services
providers related to purchases or installation of fire and safety
products.

Location: Centro Banamex, Mexico City

Phone: 52.55.5268.2000

E-malil: [oliver@reedexpo. com
Website: yavw safelymexico.com ,

waww. mexicofireexpo.com

Diario Oficial Notices

* Decres enacling the Protocol relating to the Madrid
Agreement oonoeming the International Registration of
Marks. February 8"

* Amendment to the Export Controls System, that establishes
export licanses for conventional weapons and their
components, as well as for dual-use goods, software and
technologies normally used for civilian purposes, but which
may have military applications. February 8"

* Resolution that accepis and declares the initiation of the
administrative  product coverage procedure for the
countervailing duty order imposed on Imports of aluminum
flexible tubular containers from Venezuela, regardless of the
shipping country. February 13%.

* Amendments to the Tariff Rate Quotas and theirs allocation
mechanisms to imporl evaporated milk, milk preparations,
beans, maize, oranges, organic bananas (Cavendish variety),
grapefruit, lime, avocado, cocoa beans, cocoa pasla, cocoa
butter, cocoa fal, cocoa oil, powdered cocoa, canned
peppers, and footwear originating from Peru. February 20"

« Decre2 enacting the Protocol Amendment to the FTA
belween Mexico and Uruguay. February 27"

« Amendment to the preferential duty rates applicable since
July 1, 2012 for originating goods of Uruguay. February 27"

Mexican Official Standards

* Abstracts of the following Mutual Recognition Agreements
(MRA's). Asociacion de Normalizacién y Certificacion, A C.
(ANCE) and Standard Technology Union Co. Ltd; ANCE and
SGS-CSTC Standards Technical Services Co. Ltd, and
Guangzhou Branch Testing Center, ANCE and Vkan
Cerification & Testing Co, Ld; ANCE and
ELECTROSUISSE, A C. These MRA's allow for the carrying
out of produci safety evaluations In accordance with the
apgliwble national and intemational regulations. February

* Draft PROY-NOM-163-SEMARNAT-ENER-SCF1-2012,
carbon dioxide (CO2) emissions from exhaust pipes and its
equivalence In terms of fuel efficiency, applicable to new
motor vehicles of a anoss vehicie weight of up to 3,857
kilograms. February 20

» Draft NOM-002-SEDE/ENER-2012, safety and energy
efﬂ'c':lency requirements for distribution transformers. February
20

* Amendment to the NOM-005-SCFI-2011, measunng
instruments — system for measuring and dispensing gasoline
and other liquid fuels — specifications. test and verification
methods, February 22™
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Eurocopter to Further Invest in Mexico

Eurocopler expandad Its global Industrial footprint and enhanced
the company's presence in Mexico with the inauguration of a new
$100 milllon manufactunng center of excellence in Querétaro,
which Is to produce high-technology aircrafl structural metallic
components. Located at the Aerotech Industrial Park adjacent to
Querétaro Intercontinental Airport, this 12,000-square-meter
facility will be the single-source production site for structures used
in jetliner doors along with tall booms to equip helicopters. The
site is also home to a recently-opened 1,000-square-meter
maintenance centar specialized in the Ecuwreull family of
helicopters. Eurocopler plans 1o invest up to $550 million in
Mexico over the next few years.

Nissan Subsidiary Jatco to Invest in a New Plant

Jalco, a subsidiary of Japanese aulomaker Nissan, is planning to
invest $200 million in the construction of its new manufactunng
plant In Aguascalientes, Mexico that would make automatic
transmisstons for its vehicles The plant would produce 400,000
transmissions for Ihe automotive industry each year, creating
1,200 jobs. To meel consumer demands, the new plant is
expected to help increase their annual production capacity of
transmissions by up to 1.7 million units by 2016. The new facility
will give an important boost to manufacturing operations at
Nissan's second complex in Aguascalientes, where production is
expected to start in late 2013. Jatco's decision to build the plant
reflects Investor confidence in Mexico.

HELLA Continues to Expand in Mexico

HELLA, a leading global supplier of automotive electronics and
lighting products based in Germany, plans to invest roughly $100
million dollars toward the creation of @ new lighting facility in
lrapuato, Guanajuato. The modern facilty will produce
envionmentally focused and energy-sfficient LED lighting
technologies. Plans for the new facility include a reducton of its
CO2 global footprint and an increased focus on HELLA innovalive
"green” plant solutions. By June of this year, approximately 1.2
million headlamps and 1.5 milllon rear combination lamps will be
produced at the 24 000-square-meter manufacturing facility,
supplying lighting technologies for both the North and South
American regions.

Superior Industries to Build Wheel Plant in Mexico
California-based Superior Industries International Inc., one of the
world's largest makers of aluminum road wheels for passenger
cars and light trucks, plans to build 8 $125 million plant in Mexico
to help boost its business presence in North America. The factory
will be capable of making 2 to 25 milion wheels a8 year.
Production at the site is expected to begin in roughly two years.
Superior's existing capacity is about 12.5 million wheels a year,
operating five plants in the U.S. and Mexico

Mexico Economic Update

Selected Readings

New Ideas for a New Era: Policy Options for the Next Stage in
U.S.-Mexico Relations

Author; Christopher E. Wilson, Eric L, Qisan, Miguel R Salazar,
Andraw Selee and Duncan Wood. Wilson Center.

January 2013

Once svery twelve years, U.S. and Meaxican presidential elections
coincide, creating a natural opportunity 1o strenglhen ties The
Pefia Nieto administration seeks a rebalancing of the agenda,
giving greater weight to strengthening the economic
competitiveness of the region, and there is reason to believe such
an approach could achieve some success. The purpose of this
report is to identify areas in the bilateral relationship where mulually
beneficial cooperation can be pursued.
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Infrastructure Projects in Mexico

Guaymas Port Expansion -
Sponsor: Ministry of Communications and Transport (SCT)
Location: Sonora

Project Value: $40 million

The Guaymas Port expansion, expected to start early In April, will
be conducted In several phases. The first phase will consist of a
dredging expansion from 4 to 14 meters, beaconage, signaling,
protection works, and fillings, Details of the agreement are
scheduled to be compleled by April.

Business opportunities: enginesring, construction malerials,
signaling equipment. and dredge equipment.

Yucatan Solar Power Plant
Sponsor: Yucatan State Government
Location: Yucalan

Project Value: $360 million

Spanish PV developer Isofoton has signed a memorandum of
understanding (MolU) with the Yucatdn state government in
Mexico to develop a 150MW PV facility. Construction of the $360
million project Is due to begin in January 2014 and will be
constructed in six phases, each of which will involve the
installation of 25MWs of PV capacity.  The project is expected o
lake two years to complete and become operational. The solar
power plant will help Mexico to reach its target 1o install 593MW of
grid-connected PV between 2016 and 2018.

Business opportunities: enginearing, construction materials,
solar panels, transmission lines, and electrical equipment.

Jan 2013 Jan2012  Jan 2013 : Dec 2011 ‘Dec 2012
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Chihuahua

As it Is Nexico's |argest state lo share a border with New Mexico and
Texas, Chihuzhua means economic growthfor a variely of companies.
With its geostrategiclocation, it serves as anideal area capable of
attracting not only trade andinvestment buta youna, highly skilled

workforce that technologically advancedindustries desire. Chihuahua's

economyhas a strong focus on export-oriented manufacturing whichis

highly Integrated o the North American supply chain. It offers a globally

compelitive economy Ihat |s well-posiionedlo successiully

Man Chies:  Juarez Cy (pop. 1.3M), Chihuahua (pop. 818K the capital),
Cuauhlemoc (154 K), Delcias (pop. 138K)
Populabon 3.4 mBan inhabrans (2010)
B5% inthe urban areas
Educaton 128K Students enrolied i high schoel & techmical schools
113 Universities & Technological natfutes
80K Students in college, 40% enroled in engneerng
hirastructure 3,400 mées of paved roads

1,021 mides of four lane highways
3,567 Truck companies; 18,740 total trucks
1.645 mézs of raliroads, the largest system nationwide
fink the stale to Nexico’s main mdustrial regions and
the U.S.' Southern bordar-crossing points g
5 International ports of entry along the U.S. border "<
2 International airports: Chihushua's provides accessee
to 3 internatonal destinations and 7 domestic
cties, moving 855K passengers annualy; PR
and Juarez's connects o 8 domestic destinations,
37 Industrial parks i
621K Fixed telephone ines
85 Mobila talephone users par 100 inhabtanis

oo

424K Cable TV subscribers ®

387 Bank btranches
1,357 ATUS

Chihuahua's key economic seclors are: aulomolive, elecironics,
aerospace, appliances, electrical machinery, information
technology, biotechnology, mining, food processing, and
Ivestock
Gross Domestic Product
2011
Others 14%

A

Agticulture

& Ca me Manufacturn

g%

Constructio
nb6%

Financial
Services
15.5%

Commerce
16%

Vieb-ste
Tel

www chihuahua gob mx

(011 52614) 442-3300 ext. 11123 & 22223
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Exparts:
Imports:

$44.9 billion (2010)

$36.1 million (2010)

Mapr Exports: autoparts, electronic devices, engnes, appliances,
harmesses, precasan nsirumants, asrospace pars, computers,
medical devices, apparel beef, cattie, paper, copper, stesl texties
Foreign Direct Investment (FD $15 4 bilion (1899.2012)

FOI Companias 1,265
Counines with mapor mvesiments: U.S., Cannda, Switzerand

Japan, Netherands, Tarwan

Foreign Direct Investment

(Azcumulsted in millions of US dellars) oy e

ALE =
e

Other Services
6%

TN 000 J000 J0CS J0CT 006 008 SO008 S0CT SOte Stoe SO SOt ool

Source: Ministry of the Economy

Foreign Direct Investment by Sector

(1999-2012)
Commerce
Fi Oth.
M]lfllﬂ - 1.6% 0_5:

7%

Largest corporations in the Stale:

Ford, Valeo, Jabi Circut, Labinal Satran, Cessna, TRV, Honeywel
Hawker Beechcra®, Wurphy Aircmft, Bosch, Clarion, Capsonic,
Vist=zon, Siemens, Cummins, Lookheed Martin, Foxconn, Solectron,
Lear Corp., Lexmark, Motorola, GE, Electrokine, Osram, Philps,
Toshiba, Sunbeam Thommon, Enertec, Johnson Controls, Alcoa,
Metalsa Goodyear, Yeazall Condumex, Carplastic, Grupo Mexco,
Pondercsa, nterceramic, Camantas Chihunhua, Dephi, infra,
Bachoco, Herdez, Gamesa, Bmbe, Pepsico, Wrangier, Walman,
Sonana
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Oregon

In 2012, Oregon's exports to Mexico reached S$371
millian, up $245 million from their level in 1893 and an
increase of 32.5% in companson with the previous
year

Among all U.S, states, Oregon was ranked 38th as an
exporter of goods to Mexico in 2012

In 19 years of NAFTA, Oregon's exports 1o Mexico have
increased by 195%

Since NAFTA was implemented, Oregon's sales to
Mexico have grown at an annual average rate of 5 9%

Mexico is an important trading partner to Oregon. It was
ranked as the 13th largest export market for goods from
Oregon in 2012, illustrating the impact of NAFTA for
Oregon's growing businesses. Mexico accounted for
2% of Oregon's exports worldwide in 2012
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Exports to Mexico
1993 - 2012 (Millions of US Dollars)
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Source US Census with ndjustments made by the World Institute for
Stralegic Economic Research (Wiser), and SE-NAFTA
1953-1596 by SIC and 1997-2012 by NAICS.

Mexico is a large market for products from Oregon

Il Sorted by 2011 Exports to Mexico, total value in millions of US dollars

NAICS Description

Exports to
Maexico

Exports to
the World

18,3004

Mexico's Rank among

Share

to Mexico

2.0%

Rank among

state Exports stste Exports

to the World

111 cultural ucts

334 Computer and electronic products

326 Plastlcs and rubber

2,575.0
6,414.8

230.2

2.7%

0.8%

12.8%

These 10 sertors preount for 92.7% of the state's total experts to Mexicn, end occount for 23.9% of the stute's total expoets to the Workd

Sourze ¢ US Census with adjustments made by the World nstitute for Stistegic feonomic Ressarch (WIS, and SENAFTA.




